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Duration : 2 % hours
Note : Figures to the right indicate full marks.

Q.1 A) Multiple Choice Questions (Any 8)
1. A floating exchange rate

a. is determined by the national government

2. LIBOR rates are used to reflect 0S . ¥
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4. The risk that g

a. Political risk
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i b. measure, C. manage d. all of the above
tional currency in terms'ef foreign currency is quote
rect b. Indirect c. Inverse d. offer

er a gold standard

atiofrf;}' currency can be traded for gold at a fixed rate

4&:}0 eries of gold have no effect on money supply or prices

h&: N ‘Q)B central ba%«)f rhonetary authority has absolute control over its money apply.
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@(u%ﬁ’the importer’s bank to make payment to exporter’s bank on default

b. Guarantee c. Letter of intent d. Promissory Note
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B) State True or False (Any 7)
1.
2.
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Any offence under FERA may result in imprisonment.
Systematic risk is a type of uncertainty comes with th
invests in and can be reduced through diversification.
There is comparatively lesser risk while lending.in.internationa

FCNR account is free from currency ris

Arbitrage involves t
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Q.4 A) What is ADRs? Explain its levels.
B) What are different types of country risk?
OR

Q.4 C) Calculate the out right forward rate from the followig
Spot USD/INR '

1 month

2 month

3 month

4 month 1548/1480

D) Calculate inverse quote, mid rate anc

EUR USD 1.5610/1.5700

Q.5 A) What is internation
B) Distinguish betwee
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